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HOUSING SOCIETIES REPEAL BILL 2005 
Committee 

Resumed from an earlier stage of the sitting.  The Deputy Chairman of Committees (Hon Ken Travers) in the 
chair; Hon Kate Doust (Parliamentary Secretary) in charge of the bill. 

Clause 13:  Payments into and out of the Social Housing Account - 
Progress was reported after the clause had been partly considered. 

Hon GIZ WATSON:  I moved to report progress as I sought a break in the committee’s deliberations.  I now 
report to the chamber that conversations I had in the interim have satisfied the majority of concerns I raised 
regarding what the not-for-profit affordable housing company will do and how rents will be set.  I have a series 
of questions on which I seek responses on the record.  Who will this not-for-profit affordable housing company 
service?  Specifically, will it be people currently on the Homeswest housing list only?  How will rents be set?  
What will be the basis and limitations on that aspect?  I also seek an undertaking that improvement will occur in 
the consultations undertaken with the not-for-profit housing sector regarding the establishment of this initiative.  
Indeed, a main reason for feeling compelled to interrupt proceedings to obtain answers was that I was not happy 
that the current level of consultation was adequate.  I seek clarification on how the community housing sector 
will be represented on the board of this company.  Finally, I seek an assurance that the not-for-profit affordable 
housing company, a government initiative, will not compete with the community not-for-profit organisations in 
the services they provide.   

Hon KATE DOUST:  I hope that I am able to provide all that information.  I understand that those who will be 
eligible for this assistance are those who are on the Homeswest list and those who are experiencing housing 
stress.  People on the Homeswest list paying more than 30 per cent of their income on housing will be assisted, 
to relieve them of housing stress.  Rents will be based on affordability.  They will not exceed 30 per cent of 
income and will be below 75 per cent of the market rent.  In relation to the board appointment, I understand that 
three members will be appointed by the State Housing Commission and four members from community 
stakeholder groups.  I understand that selection will take place through expressions of interest and that the 
minister will approve the appointments.  I have also been informed that Shelter WA will be consulted and 
involved in setting rent levels.   

A question was raised about regional Western Australia.  The initial supply of properties will be in the 
metropolitan region, with a move to regional Western Australia once the not-for-profit model is well established.  
A question was raised about competition with the community sector.  The not-for-profit model is another form of 
community housing that will complement the community housing model.  Existing funding for community 
housing has been set.  I seek leave to incorporate in Hansard a list of figures relating to the Commonwealth-
State Housing Agreement.  

Leave granted.   

The following material was incorporated - 
The NFP model is another form of community housing and will complement the community housing model.  The existing funding for the 
community housing has been set - 

Commonwealth State Housing Bilateral Agreement 2002/2003 

     Crisis Accommodation Program       Community Housing Program 

2003/2004 $3.03 M  $6.24 M 

2004/2005 $3.92 M  $6.34 M 

2005/2006 $3.98 M  $6.425 M 

2006/2007 $4.03 M  $6.507 M 

2007/2008 $4.084 M  $6.59 M 

No charge in funding arrangements for the existing community housing sector. 

These housing society reserves to the Social Housing Account bring additional funds to the not for profit housing sector. 

Hon KATE DOUST:  There is no change in funding arrangements for the existing community housing sector.  
The inclusion of the housing societies reserves in the social housing account will bring additional funds to the 
not-for-profit housing sector.   

Hon RAY HALLIGAN:  I was under the impression that when societies of this nature are wound up, any 
remaining funds are normally presented to organisations of a like nature.  What are these housing societies that 
have accumulated these reserves?  Previously, they were permanent and terminating building societies.  What 
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was the purpose of those societies?  It was to enable people to obtain loans to become home owners.  All I am 
hearing about now are rents.  Rents are not of a like nature, unless we use the term very broadly to mean putting 
a roof over somebody’s head.  There is no ownership of these properties.  I was led to believe - I will need to go 
back through the second reading debate - that the moneys would allow people to purchase homes.  I am now 
being told that that is not the case.  The moneys will be used to provide rental accommodation.  I will wait for 
the parliamentary secretary’s response before I take this matter any further.   

Hon KATE DOUST:  The money that will be provided will give people the option of rental accommodation.  It 
will also allow them to move from rental accommodation to home ownership in an affordable manner.  It is 
simply about providing options.  

Hon RAY HALLIGAN:  I am somewhat confused, because we appear to be receiving mixed messages.  It is 
important that the parliamentary secretary, on behalf of the government, explain to this chamber exactly - and I 
mean exactly - what the government is proposing to do.  Is this a sleight of hand?  Is the government telling us 
one thing while doing another?  The parliamentary secretary should read what she said both in response to me 
and in response to Hon Giz Watson, because I did not hear the same answer.  It is important that the government 
clarify its position.  The parliamentary secretary has been telling me that these things are simple - she should tell 
me in words of one syllable.   

Hon KATE DOUST:  People who will be eligible to be part of this “system” - for want of a better word - will 
start off in rental accommodation.  The next step - if people choose to take it - will be on the same basis of the 
housing societies; that is, people will be able to have partial ownership of a property and shared equity with the 
housing society.  The next step is full home ownership.  It is the same system that existed under the housing 
societies.  People would move from rental accommodation to partial home ownership and shared equity to full 
ownership.  Alternatively, they could go straight into full ownership.  It is about giving people options based on 
affordability.  

Hon RAY HALLIGAN:  It goes beyond rent levels.  That is not how the parliamentary secretary answered Hon 
Giz Watson.  This is the confusing part.  It is more than that.  I hear what the parliamentary secretary is saying; it 
is a great pity that she did not say that earlier so that we would all know exactly what the government intends to 
do.  We had to extract that information piece be piece, which does not make me feel all that comfortable.  I 
mentioned previously that the government has said that we should trust it because everything will be all right.  
We have proved today during this debate that the government cannot be trusted.  It is not open and transparent.  
We have had to extract all this information.  If the government has a model in mind, please tell us what it is.  We 
could have got through this bill hours ago.  Because of what the parliamentary secretary has said - as a result of 
information provided to her - I am decidedly uncomfortable with this bill.   
Hon KATE DOUST:  The amount of repayment that an individual would make if he was purchasing a home 
through this system would still be below the 30 per cent income level we previously discussed.   

Hon Ray Halligan:  Mortgage repayments.   

Hon KATE DOUST:  If people are paying rent in one situation, or paying a mortgage, it will be below the 30 
per cent figure.  

Clause put and passed.  
Clauses 14 to 31 put and passed.  

Title put and passed.  
Report 

Bill reported, without amendment, and the report adopted.   

Third Reading 

Bill read a third time, on motion by Hon Kate Doust (Parliamentary Secretary), and passed.   

Sitting suspended from 1.00 to 2.00 pm 
 


